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§ 1714.57 Sequence of advances. 
(a) Except as set forth in paragraph 

(b) of this section, concurrent loan 
funds will be advanced in the following 
order: 

(1) 50 percent of the RUS insured loan 
funds; 

(2) 100 percent of the supplemental 
loan funds; 

(3) The remaining amount of the RUS 
insured loan funds. 

(b) At the borrower’s request and 
with RUS approval, all or part of the 
supplemental loan funds may be ad-
vanced before funds in paragraph (a)(1) 
of this section. 

§ 1714.58 Amortization of principal. 
(a) For insured loans approved on or 

after February 21, 1995: 
(1) Amortization of funds advanced 

during the first 2 years after the date 
of the note shall begin no later than 2 
years from the date of the note. Except 
as set forth in paragraph (a)(2) of this 
section, amortization of funds ad-
vanced 2 years or more after the date 
of the note shall begin with the sched-
uled loan payment billed in the month 
following the month of the advance. 

(2) For advances made 2 years or 
more after the date of the note, the Ad-
ministrator may authorize deferral of 
amortization of principal for a period 
of up to 2 years from the date of the ad-
vance if the Administrator determines 
that failure to authorize such deferral 
would adversely affect either the Gov-
ernment’s financial interest or the 
achievement of the purposes of the RE 
Act. 

(b) For insured loans approved before 
February 21, 1995, amortization of prin-
cipal shall begin 2 years after the date 
of the note for advances made during 
the first and second years of the loan, 
and 4 years after the date of the note 
for advances made during the third and 
fourth years. 

§ 1714.59 Rescission of loans. 
(a) A borrower may request rescis-

sion of a loan with respect to any funds 
unadvanced by submitting a certified 
copy of a resolution by the borrower’s 
board of directors. 

(b) RUS may rescind loans pursuant 
to § 1714.56. 

(c) Borrowers who prepay RUS loans 
at a discounted present value pursuant 
to 7 CFR part 1786, subpart F, are re-
quired to rescind the unadvanced bal-
ance of all outstanding electric notes 
pursuant to 7 CFR 1786.158(j). 

PART 1717—POST-LOAN POLICIES 
AND PROCEDURES COMMON TO 
INSURED AND GUARANTEED 
ELECTRIC LOANS 

Subparts A–C [Reserved] 

Subpart D—Mergers and Consolidations of 
Electric Borrowers 

Sec. 
1717.150 General. 
1717.151 Definitions. 
1717.152 Required documentation for all 

mergers. 
1717.153 Transitional assistance. 
1717.154 Transitional assistance in connec-

tion with new loans. 
1717.155 Transitional assistance affecting 

new and preexisting loans. 
1717.156 Transitional assistance affecting 

preexisting loans. 
1717.157 Requests for transitional assist-

ance. 
1717.158 Mergers with borrowers who pre-

paid RUS loans. 
1717.159 Applications for RUS approvals of 

mergers. 
1717.160 Application contents. 
1717.161 Application process. 

Subparts E–F [Reserved] 

Subpart G—Federal Pre-emption in Rate 
Making in Connection With Power 
Supply Borrowers 

1717.300 Purpose. 
1717.301 Policy. 
1717.302 Definitions and rules of construc-

tion. 
1717.303 Requirements of RUS documents. 
1717.304 State regulatory authority rate ju-

risdiction. 
1717.305 Pre-emption. 
1717.306 RUS required rates. 
1717.307 Distribution members’ rates. 
1717.308 RUS approval of nonconforming 

rates. 
1717.309 Additional statutory pre-emption. 
1717.310–1717.349 [Reserved] 

Subpart H—Federal Pre-emption in Rate 
Making in Connection With RUS Elec-
tric Borrowers in Bankruptcy 

1717.350 Purpose. 
1717.351 Policy. 
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1717.352 Definitions and rules of construc-
tion. 

1717.353 Requirements of RUS documents. 
1717.354 Pre-emption. 
1717.355 RUS required rates. 
1717.356 Additional statutory pre-emption. 

Subparts I–L [Reserved] 

Subpart M—Operational Controls 

1717.600 General. 
1717.601 Applicability. 
1717.602 Definitions. 
1717.603 RUS approval of extensions and ad-

ditions. 
1717.604 Long-range engineering plans and 

construction work plans. 
1717.605 Design standards, plans and speci-

fications, construction standards, and 
RUS accepted materials. 

1717.606 Standard forms of construction 
contracts, and engineering and architec-
tural services contracts. 

1717.607 Contract bidding requirements. 
1717.608 RUS approval of contracts. 
1717.609 RUS approval of general manager. 
1717.610 RUS approval of compensation of 

the board of directors. 
1717.611 RUS approval of expenditures for 

legal, accounting, engineering, and su-
pervisory services. 

1717.612 RUS approval of borrower’s bank or 
other depository. 

1717.613 RUS approval of data processing 
and system control equipment. 

1717.614 Notification of rate changes. 
1717.615 Consolidations and mergers. 
1717.616 Sale, lease, or transfer of capital as-

sets. 
1717.617 Limitations on distributions. 

Subpart N—Investments, Loans, and 
Guarantees by Electric Borrowers 

1717.650 Purpose. 
1717.651 General. 
1717.652 Definitions. 
1717.653 Borrowers in default. 
1717.654 Transactions below the 15 percent 

level. 
1717.655 Exclusion of certain investments, 

loans, and guarantees. 
1717.656 Exemption of certain borrowers 

from controls. 
1717.657 Investments above the 15 percent 

level by certain borrowers not exempt 
under § 1717.656(a). 

1717.658 Records, reports and audits. 
1717.659 Effect of this subpart on RUS loan 

contract and mortgage. 

Subpart O [Reserved] 

1717.700–1717.749 [Reserved] 

Subpart P [Reserved] 

1717.750–1717.799 [Reserved] 

Subpart Q [Reserved] 

1717.800–1717.849 [Reserved] 

Subpart R—Lien Accommodations and 
Subordinations for 100 Percent Private 
Financing 

1717.850 General. 
1717.851 Definitions. 
1717.852 Financing purposes. 
1717.853 Loan terms and conditions. 
1717.854 Advance approval—100 percent pri-

vate financing of distribution, subtrans-
mission and headquarters facilities, and 
certain other community infrastructure. 

1717.855 Application contents: Advance ap-
proval—100 percent private financing of 
distribution, subtransmission and head-
quarters facilities, and certain other 
community infrastructure. 

1717.856 Application contents: Normal re-
view—100 percent private financing. 

1717.857 Refinancing of existing secured 
debt—distribution and power supply bor-
rowers. 

1717.858 Lien subordination for rural devel-
opment investments. 

1717.859 Application process and time-
frames. 

1717.860 Lien accommodations and subordi-
nations under section 306E of the RE Act. 

1717.861–1717.899 [Reserved] 

Subpart S—Lien Accommodations for Sup-
plemental Financing Required by 7 
CFR 1710.110 

1717.900 Qualification requirements. 
1717.901 Early approval. 
1717.902 Other RUS requirements. 
1717.903 Liability. 
1717.904 Exemptions pursuant to section 

306E of the RE Act. 
1717.905–1717.949 [Reserved] 

Subpart T [Reserved] 

1717.950–1717.999 [Reserved] 

Subpart U [Reserved] 

1717.1000–1717.1049 [Reserved] 

Subpart V [Reserved] 

1717.1050–1717.1099 [Reserved] 

Subpart W [Reserved] 

1717.1100–1717.1149 [Reserved] 

Subpart X [Reserved] 

1717.1150–1717.1199 [Reserved] 
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Subpart Y—Settlement of Debt 

1717.1200 Purpose and scope. 
1717.1201 Definitions. 
1717.1202 General policy. 
1717.1203 Relationship between RUS and De-

partment of Justice. 
1717.1204 Policies and conditions applicable 

to settlements. 
1717.1205 Waiver of existing conditions on 

borrowers. 
1717.1206 Loans subsequent to settlement. 
1717.1207 RUS obligations under loan guar-

antees. 
1717.1208 Government’s rights under loan 

documents. 

AUTHORITY: 7 U.S.C. 901 et seq., 1921 et seq., 
6941 et seq. 

SOURCE: 55 FR 38646, Sept. 19, 1990, unless 
otherwise noted. 

Subparts A–C [Reserved] 

Subpart D—Mergers and Consoli-
dations of Electric Borrowers 

SOURCE: 61 FR 66871, Dec. 19, 1996, unless 
otherwise noted. 

§ 1717.150 General. 
(a) This subpart establishes RUS 

policies and procedures for mergers of 
electric borrowers. These policies and 
procedures are intended to provide bor-
rowers with the flexibility to negotiate 
and enter into mergers that offer ad-
vantages to the borrowers and to rural 
communities, and adequately protect 
the integrity and credit quality of RUS 
loans and loan guarantees. 

(b) Consistent with prudent lending 
practices, the maintenance of adequate 
security for RUS loans and loan guar-
antees, and the objectives of the Rural 
Electrification Act of 1936, as amended, 
(7 U.S.C. 901 et seq.) (RE Act), RUS en-
courages electric borrowers to consider 
mergers when such action is likely to 
contribute, in the long-term, to greater 
operating efficiency and financial 
soundness. Borrowers are specifically 
encouraged to explore mergers that are 
likely to enhance the ability of the 
successor to provide reliable electric 
service at reasonable cost to RE Act 
beneficiaries. 

(c) Pursuant to the loan documents 
and RUS regulations, certain mergers 
are subject to RUS approval. See 
§ 1717.615. 

(d) Since RUS must take action in 
order to advance funds and otherwise 
conduct business with a successor, RUS 
encourages borrowers to consult RUS 
early in the process regardless of 
whether RUS approval of the merger is 
required. RUS will provide technical 
assistance and guidance to borrowers 
to help expedite the processing of their 
requests and to help resolve potential 
problems early in the process. 

§ 1717.151 Definitions. 

The definitions set forth in 7 CFR 
1710.2 are applicable to this subpart un-
less otherwise stated. In addition, for 
the purpose of this subpart, the fol-
lowing terms shall have the following 
meanings: 

Active borrower means an electric bor-
rower that has, on the effective date, 
an outstanding insured or guaranteed 
loan from RUS for rural electrifica-
tion, and whose eligibility for future 
RUS financing is not restricted pursu-
ant to 7 CFR part 1786. 

Active distribution borrower means an 
electric distribution borrower that has, 
on the effective date, an outstanding 
insured or guaranteed loan from RUS 
for rural electrification, and whose eli-
gibility for future RUS financing is not 
restricted pursuant to 7 CFR part 1786. 

Consolidation. See Merger. 
Coverage ratios means collectively 

TIER, OTIER, DSC and ODSC, as these 
terms are defined in 7 CFR 1710.2. 

Effective date means the date a merg-
er is effective pursuant to applicable 
state law. 

Former distribution borrower means 
any organization that 

(1) Sells or intends to sell electric 
power and energy at retail; 

(2) At one time had an outstanding 
loan made or guaranteed by RUS, or its 
predecessor the Rural Electrification 
Administration (REA) for rural elec-
trification; and 

(3) Either repaid such loans at face 
value or prepaid pursuant to 7 CFR 
part 1786. 

Loan documents means the mortgage 
(or other security instrument accept-
able to RUS), the loan contract, and 
the promissory note(s) entered into be-
tween the borrower and RUS. 
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